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God is owner of all.
There Is no value of ownership to an individual.

Given enough time, the use of property will exceed the
original value.

There will always be an upper limit of what an
Individual can use.

Everyone with wealth will make a charitable gift.
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5 Elements of...

A Trust

1. Grantor
2. Corpus
3. Trustee
4. Terms
5. Contract

Stewardship

God

Time, talent, treasure

You
Same

Bible
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Capital Gains Tax Rules

One year holding period

Difference between basis and fair market value is
taxed as long term capital gains

Federal tax rate is 5% to 28% (plus state tax)
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Example

Fair Market Value $100,000
Cost 20,000
Gain $80,000
Tax Rate 22%
Tax $17,600

To Invest $82.,400
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You can...

1. Pay the tax,

2. Postpone the tax, or
3. Avoid the tax.

Only two ways to avoid the tax:

1. Death
2. A specially designed charitable trust
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At end
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Charitable
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1. Increase standard of living

2. Increase estate to beneficiaries
3. Increase giving

From tax savings only, you can obtain up to:

1. 40% increase in income during life
2. 60% estate increase to family at death, or

3. A substantial charitable gift
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Data

Property Value
Cost Basis
Gain

Age

Life Expectancy

Tax Brackets:
Income
Capital Gains
Estate

$100,000
20,000
80,000
65

20 years

35%
22%
46%
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Tax
Comparison

Investment
Comparison

Estate
Comparison

Tax on Gain
Charitable Deduction
Tax Savings

To Invest
Return @ 10%

Estate Value
Accumulation
Estate Tax
To Family

To Charity

No Trust

$17,600
-0-
-0-

$82,400
8,240

$82,400
0-
37,904
44,496
0-

With Trust

-0-
$14,000
$5,000

$105,000
10,500

$5,000
100,000
48,300
56,700
100,000
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Charitable

Trust

| |
| |
| |
| |
|
o________Income ___________ J . At end
| |
| . of trust
i " period
Life Insurance Tax Deduction | |
________________________ !
& Income from Tax Savings |
|
v

Charitable

Organization
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You Yourself

Choose
the A trusted friend or advisor

Trustee
Bank or trust company

Charitable organization
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You
Choose
the
Income
You
Recelve

5% minimum

50% upper limit

Example

Trust 5% Payout 8% Payout

Year Income Principal Income Principal
1 $12,500 $250,000 $20,000 $250,000
5 $15,954 $319,072 $21,649 $270,608
10 $19,392 $387,835 $23,902 $298,773
15 $24,749 $494,989 $26,389 $329,870
20 $31,587 $631,746 $29,136 $364,202
25 $40,314 $806,286 $31,169 $402,110

(Assuming charitable remainder unitrust, 10% combined income and growth.)
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You Your life

Choose
the Life of yourself and another individual
Length
of the Fixed period, up to 20 years
Trust

Combination of above
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You
Choose
the
Amount
of
Charitable
Deduction

1. The higher the income, the lower the deduction
2. The longer the trust period, the lower the deduction
3.  Minimum 10% charitable deduction

Example
Charitable Deduction
Term of Trust 5% Payout 10% Payout
5 years 78% 60%
10 years 61% 36%
15 years 47% 22%
20 years 37% 14%

(Assuming charitable remainder unitrust with quarterly payments, 5% AFR.)
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You

Choose

the
Charitable
Organization

One organization
Multiple organizations

Reserve the right to change
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Annual gift exclusion per individual (double if spouse
consents)

Unlimited transfer between spouses
Unlimited charitable transfer

All other transfers subject to tax
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Tax credit offsets up to $2 million of estate value
Tax rate begins at 41% and increases to 46%

Estate tax credit increases until tax I1s eliminated In
2010 (reinstated in 2011)
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Taxable Estate of $5 Million

Estate
Less life Insurance
Less Family Trust

Taxable Estate

Tax
Credit *

Tax Payable

*Assuming death occurs in 2006

Single
$6,000,000
$1,000,000
$5,000,000

$2,160,800
$ 780,800

$1,380,000

Married

$6,000,000
$1,000,000
$2,000,000
$3,000,000

$1,240,800
$ 780,800

$ 460,000

Copyright 1998-2006 Lifestyle Giving, Inc.



[( + 1 1

You can...

1. Pay the tax,
2. Postpone the tax, or

3. Avoid the tax.

Mo re
Oo
OI/VGVVS/
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Utilize credits, exemptions, and deductions
Outright charitable gifts

Specially designed charitable trust

Copyright 1998-2006 Lifestyle Giving, Inc.



During lifetime

_____ et T Charitable

Trust

Tax Deduction

Income

4-—--—-——"" " —"————————————

Charitable

Organization
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Comparison Taxable Estate of $5 Million

Maximum Planning

(No time value of money or appreciation considered.)

Single Individual

Without Trust With Trusts
Taxes $1,380,000 -0-
To Family $4,620,000 $6,000,000
To Charity -0- $4,500,000
Married Individual

Without Trust With Trusts
Taxes $460,000 -0-
To Family $5,540,000 $6,000,000
To Charity -0- $1,500,000

(Assuming death occurs in 2006, and using a charitable lead annuity trust paying 10% per year for 15 years; 5% AFR)
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1. Length of Trust
2. Payout Rate from Trust

Example:
% Tax Avoided with Payment of

Length of Trust 8% 10% 12%
10 years 62% 7% 93%
12 years 71% 89% 100%
14 years 79% 99% --
16 years 87% 100% --
18 years 94% -- --
20 years 100% -- --

. . . ] o
(Assuming charitable lead annuity trust; annual payments; 5% AFR) Copyright 1998-2006 Lifestyle Giving, Inc.



Charitable

Trust

Income

4-—--—-——"" " —"————————————

Charitable

Organization
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Gratification
Divorce

Risk of Lawsuit

A G

Parents

Children
Grandchildren
Great Grandchildren

Generation
Transferring Wealth

Generation
Receiving Wealth

Delayed Instant

Considered Taboo 50% Rate

Minor Major
Taxes Inheritance
50% 50%
50% 25%
50% 12.5%
50% 6.25%

Copyright 1998-2006 Lifestyle Giving, Inc.



+ &

Qualified Savings Stocks Bonds Household Goods Real Estate Life
Plans Mutual Funds Personal Effects Insurance
r o
: $800,000 $400,000 $2.200,000 $350,000 $1.250,000 $1.000,000 :
| |
| All Property Placed in Trust During Lifetime I
| |
| |
I Wil Trust Durable Power I
I N Bttt > $4,200,000 D it Of Attorney :
| i |
: At Death of First Spouse | :
| Estate Taxes: $0 P |
| v |
' - Income '
L Charitable Trust | "HUHE Spousal Trust . I
g $800,000 -— > $2,200,000 Family Trust
| | $3,000,000
At Death of Surviving Spouse !
Estate Taxes: $136,313 | Lo
v
. Lead Trust . :
Charity _Income for_| £ geqwitn | _Principalat | TN
4 years $50,000 Termination Trust Children
_Income for_| Lead Trust | _ principal at  [NCAUI®)
8 years Funded with Termination
$50,000 Income and

_Income for_| Lead Trust | Principalat
12 years Funded with | o ination Family as

$50,000 Needed
_Income for_| Lead Trust | Pprincipalat
$1,000,000 16 years | rundedwith | 5o ation  [REaelell

$50,000
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1. Estate Tax

2. Income tax to beneficiaries

Combined, the result may be a total tax impact
equal to 70% of retirement assets, or more.
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Series of specially designed trusts funded at
death of surviving spouse, income to charity,
remainder to family.

Specially designed charitable trust funded at
death of first spouse, combined with life
Insurance purchase.

Specially designed trust funded at death of
surviving spouse, income to family, remainder
to charity.
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OPTION 1:

Charitable
Lead
Trusts

At Death of First Spouse

Retirement

Plans
$800,000

Surviving Spouse’s

Retirement Plan

At Death of Surviving Spouse

$800,000

IRD Taxes: $0
Estate Taxes: $136,313
Charity _ Income for_
4 years
_ Income for_
8 years
_ Income for_
12 years
_Income for_
$800,000 16 years

(Assuming death occurs in 2006)

Lead Trust
Funded with
$200,000

Lead Trust
Funded with
$200,000

Lead Trust
Funded with
$200,000

Lead Trust
Funded with
$200,000

Principal at

Termination

Principal at
Termination

Principal at

Termination

Principal at

Termination

Family

Trust Children

Income and

Principal to
Family as
Needed

Grandchildren
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OPTION 2:

Specially Designed Income to
Charitable Retirement Purchase

; Plans T T 1

.TI‘US'[ With $300,000 Life Insurance i

Life Insurance | |

| |

At Death of First Spouse l |

| |

" |

|

|

|

|

|

|

|

At Death of Surviving Spouse :

IRD Taxes: $0 :

Estate Taxes: $0 v

Charity

. Income and
Principal to
Family as Grandchildren
Needed

Great
$800,000

Family
Trust Children

$800,000
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OPT'ON 3: Retirement

_ _ Plans
Specially Designed $800,000

Charitable Trust
Funded at Death
of Surviving Spouse

At Death of First Spouse

v

Surviving Spouse’s

Retirement Plan
$800,000

At Death of Surviving Spouse

IRD Taxes: $0
Estate Taxes: $307,400

|
|
|
|
|
|
|
|
v

o Charitable Family
P RNy Trust Children
ermination $800,000 ears

Income and

Principal to
Family as Grandchildren
Needed

Great
$520,000

Copyright 1998-2006 Lifestyle Giving, Inc. (Assuming death occurs in 2006) (Assuming 35% income tax)
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- A Proven Concept

1. In the Tax Code since 1969

2. Trust documents provided by Internal Revenue
Service

3. Court tested
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Two Free Services...

1. Comparative Analysis:

Charitable solutions versus a typical sale.

2. Confidential Estate Design:

A second opinion on your plans and recommendations
from a stewardship perspective.
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Chosen People Ministries
1-888-293-7482, ext 221
241 East 515 Street
New York, NY 10022
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